TOWnsh

P ) Members-only Welsde
nobons | Slate bu Training
I pad i Wi g Answer Cenier
Sdvocacy
MTA Slare
Tewnship Gogeernancs
A

ACIOemy
Eriel AT ‘5 [ § = L; DNDAT - Alliect Service Provsder
4 I Ay L=l Clagsified Ads
MATaT
MTA Webcasts
MTA Pubsications Catalog

In this issue MTA QUICK LINKS

‘Dark stores'® bill clears the House
The fight to restore R

fairness in A : ' S UPCOMING
Michigan's property =~ : : MTA EVENTS
tax systam look a . e : = . ematenes, Chalanges

major step forward & Solstions
this week. An

overwhelming, i
bipartisan majority

of the House ALLIED SERVICE
passed HB 5578 PROVIDERS

sponsored by Rep.
David Maturen (R-
Brady Twp.), in an
effort to stop the
"dark stores”
assessing theory by
putting sound appraisal standards into law, Both Rep. Maturen and Rep.
Jeff Farrington (R-Utica) spoke in the bill's support on the House floor,
and the bill passed in a 87-11 vote. The 11 representatives voling no
were: Rep. John Bizan (R- Batle Creek), Rep. Mike Callton (k-
Mashville), Rep. Laura Cox (R-Livonia). Rep. Gary Glenn (R-Larkin
Twp.), Rep. Ken Goike (R-Ray Twp.), Rep. Joe Graves (R-Argentine
Twp.), Rep, Tom Leonard (R-Dewitt Chir. Twp.), Rep. Lisa Lyons (R-

Bowne Twp.), Rep. Jason Sheppard (R-Bedford Twp.), Rep. Pat
Somerville (R-Huron Chir, Twp.), and Rep. Rob VerHeulen (R-Walker). @MEI{S

HE 5578 is meant 1o end the practice of valuing big box retailers solely
based on a comparable sales approach. Betwean a lack of comparable
properties and the extensive use of deed restrictions fo limit competiticn,
some retailers are seesing their valuations—and taxes--slashed by 50 to
70 percent. HB 5578 would close this loophole by requiring the
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Michigan Tax Tribunal to consider all nationally accepted valuation « Bauckham. S Thall
approaches (sales, costand income) to determine a property's "highest Seaher & Kauiman, PC
and bestuse.” "This issua is about faimess, nol politics--as the

bipartisan support shown by the House indicates,” MTA Director of Z Consumers Eneray
Government Relations Judy Allen said. "HB 5578 (H-2) represents a S e
narrowly tailored and practical approach. Adopling uniform and proven R—E-E"—"—“ES PLQJ e
appraisal principles will resullin more fair, transparent resolutions o

assessment disputes before the MTT and tax equality across the board * Foster, Swift, Colins &

for all taxpayers.” Smith, P.C.



MTA thanks all MTA membears whe contacted their state representative 2 ITC Holdings Corp.
in support of the bill. Please take the opportunity to thank your

representative if they supported the passage of HB 5578. Your —hika hio

advocacy is still critical as the bill moves to the state Senate for * Tod Hartleh Acenc
consideration. Please mke every opportunity this summer to talk directly

with your state sepator about the importance of this legislation and urge * Wightman & Assodiates. Inc.

thern to support HE 5578 and its swift consideration in the Senate.

Sportsmen's clubs would get property M TA
tax exemption under bili T

Townships would lose already-dwindling property tax revenue under a
bill that would give some sportsmen's clubs a property 1ax exempion.
MTA testified in opposition to SB 570, sponsored by Sen. Peter

MacGragor (R-Cannon Twp.), before it was reported by the Senate

Finance Commitiee this week, If enacted, the bill would provide a

property tax exemption for property owned and accupied by a qualified

sporismen’s club and used for the club's primary purposes. To gualify, a

club must meet certain conditions, including offering public education

and making its proparty available to the public for uses consistent with

its primary purpose. However, based on some of the testimony in

support of the bill, these clubs allow limiled public use {one day a week

ar limited number of days a year), limit the public use of the property

{i.e., access to anly 30 percent of the property), and charge the publica

higher fes--and are requesting a 100 percent propery tax exemption,

This potential exemption would mean yet another decrease in already-

tight lacal budgets. The bill will next be considered by the full Sanate.

State budget finalized

The 2016-17 state budget received the
Legislature’s stamp of approval this week and will
be sent to Gov. Rick Snyder for signaturs. The final
version includes the estimated 1.6 percent
§ increase over current year funding to constitutional
% revenue sharing and preservation of City, Village
and Township (CVT) revenue sharing for 134
townships attheir 2015-16 levels. Other itfems that
§ impact townships are full funding of paymenis in
lieu of taxes, $5 million for election eguipment
replacement, a $1 million increase for firefighter

. trairing grants, a $3.4 million increase for fire
protection grants, and 3 million to fund the firefighter cancer
presumption fund.

Push for more commercial forests to
become qualified forests sent to
governor

More forests could eventually retumn o lownship property tax rolls once
Gov. Rick Snyder signs a package of Senate bills. SBs 851, 652 and
653, sponsored by Sen. Darwin Booher (R-Osceola Twp.) and Sen. Tom
Casperson (R-Walls Twp.), received final passage this week. Once
enacted, they will allow farestland to move from the commercial forest
program fo the qualified forest program, while gradually paying the
associated tax increase over a five-year phase-in period. The bills were
intreduced in an effort o encourage more commercial forests, which
aren't subject to property taxes, to become qualified forests, which pay
propery taxes except for the 18-mill school fax. The other difference
between the two types of forests is commercial forests must allow public
access, white qualified forests don't have such a requirement. Fora
commercial forest to gualify, the owner must have owned the property



since no later than Sept. 1, 2016, and the deadline for transfer would be
Sept. 1, 2021.

Principal residence, budget

stabilization fund bills signed into law

Gov. Rick Snyder signed two bills impacting townships this week. SB
606, sponsored by Sen. Mike Shirkey (R-Clark Lake). is now PA 144 of
2016, and SB 569, sponscred by Sen. Mike Nofs (R-Battle Creek), is
now PA 1659 of 2016. PA 144 allows members of the U.S. Armed Forces
on aclive duty to confinue receiving a principal residence exemplion, as
well as while living in a nursing home. PA 163 allows local units of
government to place up to 20 percent of its most recent general fund
budget in a budget stabilization fund--up from the previous 15 parcent
limit

False reporting of public threat could
be reimbursable offense for local
units

Townships will soon be
reimbursed for the cost of
responding to a falsely
reporied public threal. This
change made under HB
5567, sponsored by Rep.
David Maturen (R-Brady
Twp.). received final
passage this week. The
bill adds false reporting of
a public threat o the list of
offenses in which the
convicted may be ordered to reimburse the state or local government for
expenses incurred respanding to the offense. HB 5567 is part of a three-
bill package in response o the Kalamazoo shooting rampage earlier
this year. HB 5442, sponsored by Rep. Brandt lden (R-Oshtemo Chir.
Twp.), would create a nofification system to be used during
emergencies, including active shooter situations, and would make ita
felony to falsely report such an event. SB 876, sponsored by Sen. Mike
Nofs (R-Battle Creek), would make the false reporting of a public threat
a Class F felony with a maximum sentence of four years in prison.

Deadline extended for obsolete
property rehab districts

Townships will have another 10 years to create obsolele property
rehabilitation distdcts under a bill that received final passage this week,
SB 6§73, sponsored by Sen. Ken Horn (R-Frankenmuth) and supported
by MTA, will be sent lo Gov. Rick Snyder for signature. Currently, local
units have until Dec. 31, 2016, to set up such a distict in commercial
areas, allowing property owners io apply to pay an obsolete properiies
tax instead of property lax. Townships use the designation to help
revitalize blighted areas and attract economic development, Under SB
673, the sunset is extended to Dec. 31, 2026.

Deadline extended for multi-line
phone 911 upgrade



More time will soon be allowed for
compliance with a rule aimed at better
pinpointing the location of a 911 call. SB 878,
sponsored by Sen. Mike Shirkey (R-Clark
Lake), received final passage this wesk.
Once enacted, itwill extend the deadline by
three years to Dec. 31, 2019, for multi-line
phone systems to be upgraded in addressed
buildings with more than 7.000 feet of
occupied space. The rule is intended to help
811 operators better direct first responders lo
a specific area within the building where the
caller is located.

Medical marijuana bills on hold until
fall

A package of medical marijuana reform bills will mast likely be
considerad by the Senate in September, HB 4208, sponsored by Rep.
Mike Calltun (R-Nashville), was put on hoid for the summer, along with
HE 4827, sponsored by Rep. Klint Kesto (R-Commerce Chir. Twp.), and
HB 4210, sponsared by Rep. Lisa Posthumus Lyons (R-Bowne Twp.).
The Senate is proposing changes to the House-passed package, and
MTA is working with legisiative staff to resolve township concerns,

Federal update for week of June 6

Chack out the National Association of Towns and Townships' g-
newsietter for an update of federal actions impacting townships.
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Computerized assessment rolls now permitted

A law allowing the use of a computerized database system instead ofa
printad assessment roll is now in effect. A recent Siate Tax Commission
(STC) bulletin reminds assessors that this is only permitted if the
assessar certifies that the proposed system meets state requirements.
Local units must submit Eorm 54486 in order to request the use of a
computerized assessment roll. This must be completed and received by
tha STC by Oct. 31 in the year before the year in which the computenzed
assessment roll will be used.

Historical record grants available

Granis are available to help pay for projects that promole access to
America's historical records. The National Historical Publications and
Records Commission |s accepting applications for up to three grants
between $50,000 and $150,000. Projects should encourage public
engagement with historical records and could include developing new
tools to allow people to engage online. Draft applications are due July
26, while final applications are due Ocl. 8. Full details are available

gnling.



